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SERVICES AGREEMENT 

This SERVICES AGREEMENT (the “Agreement”) is made and entered into as of the latest 
signature date in the signature block of this Agreement (“Effective Date”) by and between Southern 
California Gas Company, a California corporation (“Utility” or “SoCalGas”), and County Sanitation 
District No. 2 of Los Angeles County, a local public agency under the provisions of Section 4700 et seq. 
of the California Health and Safety Code (the “Company”). 

RECITALS 

WHEREAS, Utility is a public utility regulated by the California Public Utilities Commission 
(“CPUC”) providing gas service to end-use customers within California. 

WHEREAS, the Company is a sponsor of a renewable gas project and/or has an interest in Utility’s 
ability to receive and redeliver additional renewable gas supplies on its gas utility system. 

WHEREAS, the Company desires to explore a Utility interconnection, and the Utility agrees to 
perform services with respect thereto (the “Services”), all upon the terms and conditions set forth in this 
Agreement. 

AGREEMENT 

NOW, THEREFORE, in consideration of the mutual covenants set forth herein the parties agree as 
follows: 

SECTION 1 - SERVICES 

1.1. Retention. Company hereby retains Utility to provide the Services, upon the terms and 
conditions set forth in this Agreement. 

1.2. Scope of Services. The Services to be performed by Utility shall consist of the following tasks 
to this Agreement, including (check all that apply), as detailed in the applicable Attachment: 

• Attachment A – Interconnection Screening Study (X),
• Attachment A1 – Preliminary Engineering Study (X),
• Attachment A2 – Detailed Engineering Study with Optional Long Lead Material

Procurement (X),
• Attachment A3 – Pipeline Blending Exception Study (__)

Unless Company has in place as of the Effective Date a valid and effective Interconnection Screening 
Study, the parties must (a) execute, and each party must satisfy its obligations with respect to Attachment 
A before Company can contract for Attachment A1, and (b) execute Attachment A1 before or concurrent 
with Company’s contracting for Attachment A2. Further, (x) Company may execute Attachment A3 at any 
time after the parties have executed an Attachment A providing Company funding for an Interconnector 
Screening Study consistent with Attachment A3 Services, and (y) the parties must enter into a 
Confidentiality Agreement, the form of which is attached hereto as Attachment B, prior to Utility 
performing any Services pursuant to this Agreement. Each Attachment only becomes effective upon 
execution by both Company and Utility. 

No construction work shall be included or done pursuant to this Agreement. 

1.3. Term. This Agreement shall be effective on the Effective Date and shall continue in full force 
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and effect until the completion of the all Services selected under Section 1.2 above. 

SECTION 2 - COMPENSATION AND EXPENSES 

2.1. Compensation. An estimate of Utility’s fees and all other applicable costs to be billed by Utility 
to Company under this Agreement are set forth in each applicable Attachment to this Agreement. In any 
event, Company shall be liable for the actual costs of the Services, which may be higher than the estimated 
costs. Actual costs shall include the actual Services rendered and all related costs incurred, and shall include 
permit or other fees or charges, procurement, indirect costs and overheads, carrying costs, and any related 
income or other tax liability thereon.  

2.2. Payment. Upon execution of this Agreement, Attachment A, and Attachment B 
(Confidentiality Agreement), Company shall make payment to “SoCalGas” for the Services in the amount 
specified in Attachment A within thirty (30) days. Upon execution of any additional Attachment (as further 
described in Section 1.2), Company shall make payment to “SoCalGas” for Services in the amount specified 
in such Attachment(s) within thirty (30) days. Any amount billed by Utility to Company subsequent to the 
initial payment shall be paid by Company within twenty (20) days after receipt of Utility’s invoice to the 
address set forth in Section 8 below. 

2.3. Change Orders. Any change to the Services shall be in writing (a “Change Order”) and signed 
by Company and Utility. If Company issues any request for a change in the Scope of the Services or the 
time of completion of the Services beyond those tasks described in the Services and not identified as a 
Change Order, but which Utility considers to be a Change Order, then Utility shall notify Company in 
writing and the parties shall mutually decide whether such a change in the Services or the time of 
completion of the Services constitutes a Change Order, which increases or decreases the Scope of the 
Services and increases or decreases the cost to Utility of performing the Services. If Utility issues a Change 
Order that results in an increase or decrease in the cost of the Services, then an adjustment shall be made to 
the total compensation and/or the time of completion of the Services.  All written Change Orders shall 
become a part of this Agreement. Utility may refrain from any additional work until Company has paid 
such additional amount as set forth above.  

2.4. Payroll Taxes. Social security, federal, and other applicable taxes shall not be withheld from 
payments made to Utility. 

SECTION 3 - INFORMATION AND OWNERSHIP 

3.1. Confidential Information.  During the term of this Agreement, either party may have access to 
and become acquainted with confidential information and trade and business secrets of the other. Treatment 
of this information by both parties is set forth in the Confidentiality Agreement, the form of which is 
attached hereto and incorporated herein as Attachment B of this Agreement (the “Confidentiality 
Agreement”). 

3.2. Ownership and Use; Limits on Liability.  Notwithstanding the above, any and all material and 
information prepared, accumulated or developed by Utility, any subcontractor or their respective 
employees, including, without limitation, documents, drawings, designs, calculations, maps, plans, 
workplans, text, filings, estimates, manifests, certificates, books, specifications, sketches, notes, reports, 
summaries, analyses, data models and samples (hereinafter, collectively “Work Product”), shall remain the 
property of Utility when prepared or in process, whether or not delivered to Company. Utility hereby grants 
to Company an unrestricted royalty-free license to use, copy, and distribute any Work Product furnished by 
Utility to Company under this Agreement, subject to the terms specified in the Confidentiality Agreement. 
The Work Product provided by Utility hereunder is intended to meet or exceed all generally accepted 
industry standards for this type of work; however, except as may otherwise be set forth in the applicable 
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Attachment(s), Utility makes no warranty or representation about the fitness, suitability, reliability, 
availability, timeliness or accuracy of Work Product or Services for any purpose. The Work Product will 
be done using information and assumptions at one point of time and which are subject to change at any time 
that could change the results or analysis reflected in Work Product. Estimates of costs may not cover all 
environmental costs or other unforeseen costs, or costs resulting from changes to laws, rules and regulations 
governing the Services herein. Therefore, except as may otherwise be set forth in the applicable 
Attachment(s), Utility does not warrant the Services or Work Product for any use and specifically disclaims 
any liability for any subsequent use of the Work Product, or any part thereof, by Company. Except as may 
otherwise be set forth in the applicable Attachment(s), no warranty of any kind is or will be included as part 
of the Services and all express and implied warranties, including any warranties of merchantability, and/or 
fitness for a particular purpose are specifically disclaimed. With the exception of claims solely arising from 
the gross negligence or intentional misconduct by Utility that occurs while performing the Services, 
Company will not hold Utility liable or responsible in any way for any losses, damages, claims, costs, 
expenses or other obligations it incurs, or may incur, arising out of or related to Company’s use of, or 
reliance on, any part of the Services, Work Product or other information provided by Utility hereunder. 

 
SECTION 4 - STATUS 

 
The relationship between Utility and Company hereunder is and at all times during the term of this 

Agreement shall be that of independent entities. Nothing contained in this Agreement shall be construed to 
create a relationship of principal and agent, employer and employee, partnership or joint venture between 
the parties. 

 
SECTION 5 - ATTORNEYS' FEES 

 
Should any dispute arise regarding any term or provision of this Agreement or enforcement of any 

rights hereunder, or to collect any portion of the amount payable under this Agreement, then all litigation 
and collection expenses, witness fees, court costs and attorneys’ fees shall be paid by the losing party to the 
prevailing party. 

 
SECTION 6 - SUPERVISION AND COORDINATION 

 
During the term of this Agreement, each party shall appoint a representative who will be authorized, 

empowered and available to act for and on behalf of each to implement the terms and conditions of this 
Agreement. 

 
SECTION 7 – DISPUTES 

 
Any dispute or need for interpretation arising out of this Agreement which cannot be resolved after 

a reasonable period of time of good faith negotiation may be submitted to the CPUC for resolution. 
 

SECTION 8 – NOTICES 
 

Any notice, demand, or request required or authorized in connection with this Agreement shall be 
deemed properly and duly given when delivered in person, delivered by recognized national courier service, 
or sent by first class mail, postage prepaid, to the person specified below: 

 
If to Company:  1955 Workman Mill Road  
Mailing Address:   Whittier, CA 90601 
 
If to Utility:  555 West 5th Street, GT20C3 
Mailing Address: Los Angeles, CA90013 
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In addition to the notice specified above, notice may also be provided by telephone, facsimile or e-

mail to the telephone numbers and e-mail addresses set out below, but must be immediately followed up by 
a written notice delivered pursuant to the first paragraph of this Section 8: 

 
If to Company:  Mr. William Chen 
Telephone Numbers: (562) 908-4288 ext. 2431  
Facsimile:  N/A 
Email Address:  energyrecoverysupervisor@lacsd.org 
 
If to Utility:   Tom Kauffman 
Telephone Numbers: (213) 321-1621 (m) 
Facsimile:  (213) 244-3897 
Email Address:  tkauffman@socalgas.com 

 
Either party may change the notice information in this Section 8 by giving notice within five (5) 

business days prior to the effective date of the change. 
 

SECTION 9 - SUCCESSORS AND ASSIGNS 
 

This Agreement may not be assigned by either party without the written consent of the other party.  
Consent to assignment will not be unreasonably withheld, conditioned or delayed. 

 
Company shall have the right to assign this Agreement, without the consent of Utility, for collateral 

security purposes to aid in providing financing its renewable gas project.  Company will promptly notify 
Utility of any such assignment for collateral security purposes.  Any assignment for collateral purposes 
entered into by Company shall require that upon any exercise of remedies by the financing party, the entity 
substituted for Company shall have an equal or greater credit rating as Company and have the legal authority 
and operational ability to satisfy the obligations of Company under this Agreement. 

 
Either party shall have the right to assign this Agreement, without the consent of the other Party, 

when the assignment is to a successor, representative, or assignee which shall succeed by purchase, merger, 
corporate reorganization/restructuring or consolidation to all or substantially all of the assets of the 
assigning party. 

 
Assignment shall not relieve the assignor of its obligations under this Agreement for the period 

before the assignment becomes effective, nor shall the non-assigning party’s obligations be enlarged, in 
whole or in part, by reason of the assignment.  At the time the assignment becomes effective, the assignee 
shall become a party to this Agreement and shall undertake all rights and responsibilities under this 
Agreement. 

 
Any attempted assignment that violates any of the requirements of this Section 9 is void and 

ineffective. 
 

SECTION 10 – APPLICABLE LAW 
 

The provisions of this Agreement shall be construed and enforced in accordance with the laws of 
the State of California, without giving effect to its choice of law provisions. 
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Utility will provide the Company with a report that provides a preliminary non-binding analysis of 

the nearest Utility pipeline that has Takeaway Capacity to accommodate Company’s requested maximum 
hourly injection volume / flow rate and the Takeaway Capacity of the pipeline closest to the same location 
specified below as described below (the “Services”).  

 
Utility proposes to analyze the impact on its gas transmission system of receiving  

one thousand three hundred thirty (1,330) thousand Standard cubic feet per day (MScfd) on a ratable 
1/24th hourly basis of new supply at GPS coordinates Lat: 33.807448, Long: -118.284022, near 23924 S. 
Figueroa St, Carson, California, on a (X) Displacement and/or an (_) Expansion basis.  

 
The findings will not constitute a proposal by Utility. Utility will not have performed a specific site 

or route evaluation or estimated any costs for the Company’s project. 
 

Utility urges the Company to enter into a Preliminary Engineering Study with Utility to develop a 
preliminary engineering cost estimate for this specific project. 

 
Because of the exclusions and limitations of this initial review, Utility does not recommend that 

the Company use this screening study for any other purpose, including any substantive planning or other 
decisions regarding the cost or viability of its project, except to further evaluate site(s) potentially suitable 
for additional Interconnection Screening Study(ies) and/or Preliminary Engineering Study(ies). Any use by 
the Company is solely at its own risk and should factor in the above risks and limitations. 

 
A report that summarizes the Utility’s assumptions, parameters, limitations and identifies the 

nearest pipeline that has Takeaway Capacity to accommodate Company’s maximum injection volume/flow 
rate, a preliminary pipeline route and length for interconnection to Utility’s pipeline system and the then-
current maximum allowable operating pressure and, if available, operating pressures of the existing Utility 
pipeline system receiving Gas from the Receipt Point and the Receipt Point’s closest pipeline’s Takeaway 
capacity will be provided to the Company. 

 
The estimated cost to perform the Services is $ no charge. Utility will complete the analysis within 

fifteen (15) business days after receipt and Utility posting of Company’s payment, if applicable. 
 

Capitalized terms used but not defined in this Attachment have the meaning ascribed to them in 
Utility’s Tariff Rule No. 45. 
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This Confidentiality Agreement (“Agreement”) is made and entered into effective as of Services 

Agreement Effective Date (“Effective Date”) by and between County Sanitation District No. 2 of Los 
Angeles County, a local public agency under the provisions of Section 4700 et seq. of the California Health 
and Safety Code, located at 1955 Workman Mill Road, Whittier, CA 90601 (“Company”), and Southern 
California Gas Company, a California corporation, located at 555 West 5th Street, Los Angeles, CA 
90013 (“Utility”). Company and Utility are sometimes referred to individually as a “Party” and collectively 
as the “Parties.” 

 
In consideration of the mutual covenants herein, and the disclosures to be made in connection 

herewith, the Parties agree as follows: 
 
1. Company is considering engaging in developing a biomethane interconnection facility 

(“Project”) that would connect with Utility’s gas pipeline system in California and wishes to discuss with 
Utility certain aspects of the Project and the possible future relationship of the Parties concerning the Project 
(the “Subject Matter”). Because of the competitive nature of the Project and the Subject Matter, which may 
be discussed by the Parties concerning the Project, the Parties agree to keep all Subject Matter identified in 
writing as “Proprietary Information” confidential in accordance with the terms of this Agreement. 
“Proprietary Information” shall mean confidential information, “trade secrets” as defined in the Uniform 
Trade Secret Act of California, and/or, with respect to Utility, “critical energy infrastructure information” 
as defined in 18 CFR § 388.113(c) (“Critical Energy Infrastructure Information”), unless considering 
information as non-Proprietary would pose a serious safety risk.. For the purposes of this Agreement, the 
Party receiving Proprietary Information from the other Party in connection herewith is the “Receiving 
Party,” and the Party providing Proprietary Information to the other Party hereunder is the “Disclosing 
Party.” Any information designated by a Party as Proprietary Information, if in tangible form, must be 
marked clearly as “Proprietary Information”; or if communicated orally, it must be identified in writing as 
“Proprietary Information” in reasonable detail within five (5) business days after disclosure. This 
Agreement does not require either Party to disclose any particular “Proprietary Information,” or to disclose 
it in any particular form or format. No representation is made that any Proprietary Information disclosed is 
free from error, or suitable for any use or purpose. Company understands that, as a California public utility 
company, Utility is obligated to provide service in a non-discriminatory manner and this Agreement in no 
way prevents, restricts or limits Utility’s discussions or relationships with other companies considering 
other projects other than not disclosing the Proprietary Information of Company. 

 
2. Except as otherwise provided in this Agreement, no part of the Proprietary Information may be 

disclosed or delivered to third parties or used by the Receiving Party for any purpose other than for the 
purpose stated in Paragraph 1 above, without the prior written consent of the Disclosing Party, which may 
be refused. Except as authorized in writing by the Disclosing Party, the Receiving Party shall not copy, 
disclose, or use the Disclosing Party's Proprietary Information or any part thereof and shall return to the 
Disclosing Party or destroy (with such destruction to be certified in writing by an authorized officer of the 
Receiving Party), upon the Disclosing Party's request, all Proprietary Information provided by the 
Disclosing Party in tangible form, and all copies, photographs, reproductions, and all other duplications 
thereof, including any summaries, extracts and other information derived from the Proprietary Information, 
regardless of the form of media. Notwithstanding the foregoing sentence, no later than the expiration or 
earlier termination of this Agreement, and without any obligation of Utility to make a request therefor, 
Company shall return or destroy (with such destruction to be certified in writing by an authorized officer 
of Company) any and all Critical Energy Infrastructure Information (and all copies, photographs, 
reproductions, and all other duplications thereof, including any summaries, extracts and other information 
derived from the Critical Energy Infrastructure Information, regardless of the form of media) provided or 
otherwise made available to it by Utility. 

 
3. The Receiving Party shall take all reasonable measures to prevent unauthorized disclosure of 
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the Proprietary Information and shall restrict access to the Proprietary Information to those Representatives 
who have a need to know in the course of their duties; provided, however, that if the Receiving Party finds 
it necessary for the purpose set forth in Paragraph 1 above to disclose any Proprietary Information to a 
Representative that is not directly employed by, or is not a director or officer of, the Receiving Party, such 
Representative shall first agree in writing to comply with the provisions of this Agreement. For purposes 
of this Agreement: (a) “Representative” means, with respect to a Party, such Party’s Affiliates, and the 
directors, officers, employees, subcontractors, vendors, agents, and/or advisors of such Party or its 
Affiliates; (b) “Affiliate” means any company or legal entity which (i) controls, either directly or indirectly, 
a Party, or (ii) is controlled directly or indirectly by such Party, or (iii) is directly or indirectly controlled 
by a company or entity which directly or indirectly controls such Party; and (c)“control” means the right to 
exercise fifty percent (50%) or more of the voting rights in the appointment of the directors or similar 
representatives of such company or entity. Notwithstanding anything to the contrary set forth in this 
Agreement, each Party shall be responsible for any breach of this Agreement by its Representatives. 

 
4. Notwithstanding any of the other provisions herein, Utility will not disclose any Proprietary 

Information disclosed pursuant to this Agreement to any of its Affiliates not regulated by the California 
Public Utility Commission (“CPUC”), if applicable, without the prior written consent of Company. 

 
5. All Proprietary Information disclosed hereunder shall be and remain the exclusive property of 

the Disclosing Party. This Agreement shall not be construed to grant to the Receiving Party any license or 
other rights to the Proprietary Information except as specifically noted herein. 

 
6. The obligations set forth in this Agreement shall not apply to information that the Receiving 

Party can establish is: 
 
a. Information which is in the public domain as of the Effective Date, or which later enters the 

public domain from a source other than the Receiving Party; 
 
b. Information which the Receiving Party has written evidence of knowing prior to the execution 

of this Agreement; 
 
c. Information which the Receiving Party receives from a bona fide third party source not under 

any obligation of confidentiality; 
 
d. Information approved for release by the Disclosing Party in writing; and/or 
 
e. Information, which is required by law (including, without limitation, court order or 

governmental agency subpoena) to be disclosed. If either Party or any of its Representatives is 
required by applicable law, regulation or legal process (by oral question, interrogatories, 
requests for information or documents, subpoena, civil investigative demand or similar 
process) to disclose any Proprietary Information of the other Party provided to it under this 
Agreement, such Party or its Representative shall promptly notify the other Party of such 
requirement so that it may seek an appropriate protective order or elect, in its sole discretion, 
to grant a waiver of compliance with the provisions of this Agreement. If, in the absence of a 
protective order or the receipt of a waiver hereunder within a reasonable time after such notice, 
a Party or any of its Representatives is, in the reasonable opinion of such Party, compelled to 
disclose any Proprietary Information, then the disclosing Party may disclose only such of the 
Proprietary Information to the person compelling disclosure as is required by law. The Party 
being forced to disclose any Proprietary Information will provide all commercially reasonable 
assistance to enable the other Party to obtain a protective order or other reliable assurance that 
the Proprietary Information will be accorded confidential treatment. Notwithstanding the 
foregoing or anything to the contrary set forth in this Agreement, Utility may without providing 
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notice thereof to Company disclose Confidential Information to regulatory agencies with 
jurisdiction over Company and their staffs, including, but not limited to, the CPUC. 

 
f. Either Party may disclose, without providing notice thereof to the other Party, to any 

governmental entity (including, without limitation, a court) or its representatives or other 
persons as required by such entity, the tax treatment and tax structure of any transaction arising 
at any time in connection with this Agreement or related hereto, as well as all materials 
provided to either Party of any kind (including opinions or other tax analyses) relating to the 
tax treatment or tax structure of such transaction. 

 
7. If the Receiving Party breaches or defaults in the performance of any of its covenants contained 

herein or violates any of the restrictions set forth herein, the Disclosing Party shall be entitled to all remedies 
available at law or in equity. The Parties acknowledge that the Proprietary Information is valuable and 
unique, and that damages would be an inadequate remedy for breach of this Agreement and the obligations 
of each Party and its Representatives are specifically enforceable. Accordingly, the Parties agree that in the 
event of a breach or threatened breach of this Agreement by either Party, the Disclosing Party shall be 
entitled to seek an injunction limiting or preventing such breach, without the necessity of proving damages 
or posting any bond. Any such relief shall be in addition to, and not in lieu of, money damages or any other 
available legal or equitable remedy. 

 
8. If either Party employs attorneys (in-house and/or outside counsel) to enforce any rights arising 

out of or related to this Agreement, the prevailing Party in such matter (as determined by the court) shall 
be entitled to receive its reasonable attorneys’ fees, costs and disbursements. 

 
9. The term of this Agreement shall begin on the Effective Date and continue for period of two 

(2) years from the date of the last disclosure of Proprietary Information in connection herewith; provided, 
however, that if the Parties enter into a Standard Renewable Gas Interconnection Agreement (Form No. 
5501) with respect to the Project, the term of this Agreement shall continue for a period of two (2) years 
from the date of Release to Operations (as such term is defined in such Standard Renewable Gas 
Interconnection Agreement). 

 
10. Neither this Agreement, nor the disclosure of Proprietary Information under this Agreement, 

nor the ongoing discussions and correspondence by the Parties regarding the Subject Matter of this 
Agreement, shall constitute or imply any promise or intention to make any purchase or use of the services, 
products, facilities, real property or other assets of either Party, or any commitment by either Party with 
respect to any other present or future arrangement. If, in the future, the Parties elect to enter into binding 
commitments relating to any of the matters stated herein, they must be stated in a separate executed written 
contract by the Parties. 

 
11. The Parties agree that Proprietary Information shall not include, and the Parties shall not 

provide to each other, customer-specific information or “personal information” as defined in California 
Civil Code Section 1798.140(o).   

 
12. This Agreement shall be governed by and construed under the laws of state the California, 

without reference to any principles on conflicts of laws. In the event of any litigation to enforce or interpret 
any terms of this Agreement, the Parties agree that such action will be brought in the Superior Court of the 
County of Los Angeles, California (or, if the federal courts have exclusive jurisdiction over the subject 
matter of the dispute, in the U.S. District Court for the Central District of California), and the Parties hereby 
submit to the exclusive jurisdiction of such courts. 

 
13. Any notice, demand, or request required or authorized in connection with this Agreement shall 

be deemed properly and duly given when delivered in person, delivered by recognized national courier 
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service, or sent by first class mail, postage prepaid, to the person specified below: 
 
If To Company:  1955 Workman Mill Rd 
Mailing Address:  Whittier CA 90601 
 
If To Utility :  555 West 5th Street, GCT 20C3 
Mailing Address:  Los Angeles, CA 90013 
 
In addition to the notice specified above, notice may also be provided by telephone, facsimile or e-

mail to the telephone numbers and e-mail addresses set out below, but must be immediately followed up 
by a written notice delivered pursuant to the first paragraph of this subsection (a): 

 
If to Company:  Mr William Chen 
Telephone Numbers: (562) 908-4288 ext. 2431 
Facsimile:   N/A 
Email Address:  energyrecoverysupervisor@lacsd.org 
 
If to Utility:   Tom Kauffman 
Telephone Numbers: (213) 321-1621 (m) 
Facsimile:   (213) 244-3897 
Email Address:  tkauffman@socalgas.com 
 
Either Party may change the notice information in this Section 13 by giving notice within five (5) 

Business Days prior to the effective date of the change. 
 
14. This Agreement sets forth the entire understanding of the Parties with respect to the subject 

matter hereof and supersedes all prior discussions, communications and agreements, both oral and written. 
This Agreement shall not be amended or modified except by an agreement or amendment in writing signed 
by both Parties, and shall not be modified by course of performance, course of dealing, or usage of trade. 
No waiver of any right under this Agreement shall be deemed a subsequent waiver of the same right or any 
other right. To be effective, any waiver of the provisions hereof shall be in writing. Neither Party may 
assign (by operation of law or otherwise) any of its rights or obligations hereunder without the prior written 
consent of the other Party. If any provision of this Agreement or the application thereof to any person, 
place, or circumstance, shall be held by a court of competent jurisdiction to be invalid, unenforceable, or 
void, the remainder of the Agreement and such provisions as applied to other persons, places, and 
circumstances shall remain in full force and effect. 
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Utility will provide the Company with a report that provides a Preliminary Engineering Study 
(“PES”) requested by the Company for construction of necessary facilities as described below (the 
“Services”) following completion of an Interconnection Screening Study for the same location and less than 
or equal to the maximum volume / flow rate that will be the basis for this PES.  

Utility proposes to analyze the impact on its gas transmission system of receiving  three hundred 
forty eight (348), one thousand (1,000), and one thousand three hundred thirty (1,330) minimum, 
average and maximum, respectively, thousand Standard cubic feet per day (MScfd) on a 1/24th ratable 
hourly basis of new supply at GPS coordinates Lat: 33.807448, Long: -118.284022, near 23924 S. 
Figueroa St, Carson, California, on a ( X ) Displacement and/or an (__) Expansion Receipt Point Capacity 
basis and identify any system improvements necessary to accept this new supply. 

The cost estimate calculated by Utility will include, but not be limited to, land acquisition, site 
development, right-of-way, metering, gas quality, permitting, regulatory, environmental, unusual 
construction costs, and, if applicable, operating and maintenance costs for any facility improvements, 
accurate to +100% / -50% based on a site visit and route evaluation for the Company’s project. The findings 
and estimate will not constitute a proposal by Utility. Utility will not have performed a specific site or route 
evaluation for the Company’s project in the development of this estimate.  Other service costs associated 
with construction of the Interconnector’s Facility that are not part of already offered services could include, 
but not be limited to, engineering, consulting, contracting, construction costs, and environmental studies. 

Utility’s construction costs continue to rise with increasing costs of labor and materials. Since the 
PES is developed using average historical project cost data, it is highly likely that the actual construction 
costs for the Company’s particular project will vary significantly from the PES. Utility urges the Company 
to retain the services of a third-party engineering construction firm or enter into a Detailed Engineering 
Study with Utility to develop a more accurate construction cost estimate for this specific project. 

Because of the exclusions and limitations of this initial review, Utility does not recommend that 
the Company use the PES for any other purpose, including any substantive planning or other decisions 
regarding the cost or viability of its project, except to further evaluate Company’s project via a Utility 
Detailed Engineering Study. Any use by the Company is solely at its own risk and should factor in the 
above risks and limitations. 

A report that summarizes the results of Utility’s analyses, identifies the study parameters, 
assumptions, limitations and the estimated construction costs of any facility improvements, evaluates 
whether the Interconnection Screening Study identified pipeline system has sufficient physical Takeaway 
Capacity to safely accommodate Company’s specified maximum volume / flow rate on a ratable 1/24th 
hourly basis, Utility pipeline routing recommendation using Utility’s rights-of-way, identification of the 
then current maximum allowable operating pressure and, if available, the operating pressures of the Utility’s 
receiving pipeline system and potential pipeline route obstructions as determined by the Utility’s physical 
observations will be provided to the Company.  

The estimated cost to perform the Services is $   . Utility will complete the analysis within 
ninety (90) business days after receipt and Utility posting of payment. 

Payment in full of the estimated cost of the Services is required upon execution of an Attachment 
A1 to proceed with the analysis. The Company will be responsible for the actual costs of the Services; to 
this end, an invoice or refund will be issued to the Company at the completion of the project for any 
difference between the actual costs and this estimate. 
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Capitalized terms used but not defined in this Attachment have the meaning ascribed to them in 
Utility’s Tariff Rule No. 45. 

Accepted and agreed to by their respective authorized representatives: 

COUNTY SANITATION DISTRICT NO. 2 SOUTHERN CALIFORNIA GAS COMPANY 
OF LOS ANGELES COUNTY  

By ____________________________________  By _____________________________________  

Name:  Cathy Warner                    Name:  Jerry McPherson 

Title:  Chairperson, Board of Directors          Title:  Energy Markets Segment Manager 

Date ___________________________________  Date ___________________________________  

ATTEST: 

By_____________________________________ 
Secretary to the Board 

APPROVED AS TO FORM: 
LEWIS BRISBOIS BISGAARD & SMITH LLP 

By ____________________________________  
       District Counsel 



Detailed Engineering Study with Optional Long Lead 
Material Procurement - Attachment A2 

Service Agreement effective Date 
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Per Company’s written request, Utility will provide the Company with a report that provides either 
a (_) Detailed Engineering Study (“DES”) or a (_) Detailed Engineering Study with Long Lead Material 
Procurement requested by the Company for construction of necessary facilities as described below (the 
“Services”) following completion of or in combination with an Attachment A1 - Preliminary Engineering 
Study.   

Utility proposes to analyze the impact on its gas transmission system of receiving 
 thousand Standard cubic feet per day (MScfd) of new supply at 

GPS coordinates Lat: 33.807448, Long: -118.284022, near 23924 S. Figueroa St, Carson, California, 
on a (X) Displacement and/or an (_) Expansion Receipt Point Capacity basis. Utility’s analysis will identify 
any system improvements necessary to accept this new supply. 

A cost estimate for any facility improvements, accurate to +50% / -30%, will be calculated and 
may also be generated at the following levels of Utility design to lesser accuracy standards, (1) if applicable, 
at 30% level for long lead material items, (2) 60% level and (3) at Issued for Construction level, based on 
the Company’s estimated completion date.   

The findings and estimate will not constitute a proposal by Utility unless and until the Utility and 
Company enter into a Standard Renewable Gas Interconnection Agreement to perform the Services herein. 

The DES will (1) describe all costs of construction, (2) develop complete engineering construction 
drawings, (3) prepare all construction and environmental permit applications and right-of-way acquisition 
requirements and (4) if elected in this Attachment A2 above, include Utility long lead material procurement. 

A report that summarizes the results of Utility’s analyses, identifies any facility improvements, and 
estimates the cost of construction of those improvements, will be provided to the Company, including, but 
not limited to, identifying the pipeline route using Utility rights-of-way for interconnection to the Utility 
system, and obstructions in the pipeline route, if applicable, as determined by Utility’s physical observation, 
land acquisition, site development, right-of-way, metering, gas quality, permitting, regulatory, 
environmental, unusual construction costs and, if applicable, operating and maintenance costs for any 
facility improvements. Other service costs associated with construction of the Interconnector’s Facility that 
are not part of already offered services could include, but not be limited to, engineering, consulting, 
contracting, construction costs, environmental studies.    

The estimated cost to perform the Services is $   . Utility will complete the analysis 
upon the later of within   business days after Utility’s receipt and posting of payment and 
Company’s provision of all necessary design parameters, such as an agreed upon footprint for the Utility 
Facilities.  

Payment in full of the estimated cost of the Services is required upon execution of a Services 
Agreement and this Attachment A2 to proceed with the analysis. The Company will be responsible for the 
actual costs of the Services; to this end, an invoice or refund will be issued to the Company if additional 
funding is anticipated to be required beyond the then current cost estimate to continue Utility’s work and 
at the completion of the project for any difference between the actual costs and the final estimate. 

Capitalized terms used but not defined in this Attachment have the meaning ascribed to them in 
Utility’s Tariff Rule No. 45. 



Detailed Engineering Study with Optional Long Lead 
Material Procurement - Attachment A2 

Service Agreement effective Date 
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Accepted and agreed to by their respective authorized representatives: 

COUNTY SANITATION DISTRICT NO. 2 SOUTHERN CALIFORNIA GAS COMPANY 
OF LOS ANGELES COUNTY  

By ____________________________________  By _____________________________________  

Name:  Cathy Warner                    Name:  Jerry McPherson 

Title:  Chairperson, Board of Directors          Title:  Energy Markets Segment Manager 

Date ___________________________________  Date ___________________________________  

ATTEST: 

By_____________________________________ 
Secretary to the Board 

APPROVED AS TO FORM: 
LEWIS BRISBOIS BISGAARD & SMITH LLP 

By ____________________________________  
       District Counsel 
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