TERMINATION AGREEMENT

(Joint Outfall F Unit 3A Trunk Sewer Rehabilitation Between Manholes F71A and F71B)

This TERMINATION AGREEMENT (“Agreement”) is effective as of June 22, 2022

(“Effective Date”) and is among COUNTY SANITATION DISTRICT NO. 2 OF LOS
ANGELES COUNTY, a county sanitation district organized and operating pursuant to the County
Sanitation District Act, Health and Safety Code Section 4700, et seq. (“District”), and J.F. SHEA
CONSTRUCTION, INC., a California corporation (“Shea”) (each a “Party” and collectively the
“Parties”).

A)

B)

9

D)

E)

Shea submitted a bid to the District for the Construction of the Joint Outfall F Unit 3A Trunk
Sewer Rehabilitation Between Manholes F71A and F71B project on December 3, 2020
(“Project”).

Shea’s bid was selected and approved by the District Board at a duly noticed and conducted
public meeting on January 13, 2021. An Agreement For Public Works Construction (District
Contract No. 5341) was executed by representatives of the District and Shea on February 1,
2021 (the “Construction Contract”). For purposes of this Agreement, the term Construction
Contract includes all documents comprising the Contract Documents, as that term is used and
defined in the District’s Special Provisions for Construction of Joint Outfall F Unit 3A Trunk
Sewer Rehabilitation Between Manholes F71A and F71B, including all referenced documents
therein, dated October 2020.

Despite its best efforts, the District has been unable to obtain an Army Corps of Engineers 408
Permit by June 1, 2022, when construction work needs to commence as required under the
Construction Contract. The District and Shea have agreed to terminate the Construction
Contract as affirmed in writing by Shea via electronic mail sent on May 13, 2022. The District
also confirmed the termination agreement in a letter to Shea dated May 17, 2022.

In accordance with Section 6-8 of the Green Book Standard Specifications For Public Works
Construction, specifically incorporated by reference into the Construction Contract, the parties
have agreed to a termination of the Construction Contract for convenience. The parties agree
that all requirements under Section 6-8 of the Green Book Standard Specifications For Public
Works Construction have been met to terminate the Construction Contract for convenience.
The District also requested and Shea has provided a final termination settlement proposal dated
May 25, 2022 (the “Termination Proposal”), a copy of which is attached hereto and
incorporated herein by reference.

The District has reviewed and accepted the Termination Proposal and the Parties now intend
for this Agreement to terminate and forever settle all matters with respect to the Construction
Contract and Termination Proposal.
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THE PARTIES THEREFORE AGREE AS FOLLOWS:
L Termination of the Construction Contract.
The District and Shea hereby terminate the Construction Contract in its entirety.

Z Acceptance of the Termination Proposal. Shea hereby confirms that it has informed
all of its subcontractors and suppliers of the proposed termination of the Construction Contract
and has received full and final confirmation of any amounts outstanding, due and owing under the
Construction Contract. After execution of this Agreement in accordance with timing of the
Construction Contract, the District will deliver to Shea $38,355.92 (“Payment”) which constitutes
full, final and complete payment of all amounts due and owing under the Construction Contract
and the Termination Proposal.

3. Representations and Warranties. The Parties hereby represent and warrant that
other than the Parties signing this Agreement, no rights have been assigned or transferred to any
third party. In the event that rights have been assigned or transferred to a third party, then the Party
transferring the rights will assume all duties and costs to ensure the rights are terminated within
thirty (30) days after notice from another Party. Upon delivery of the Payment, each Party waives
and releases on its behalf and on behalf of its agents, employees, licensees, invitees,
representatives, successors or assigns any and all claims, obligations, demands, causes of action,
loss, damage, injury, or liability against the other Party in any way arising out of or related to the
Construction Contract.

EACH PARTY ACKNOWLEDGES THAT IT HAS BEEN ADVISED BY ITS
LEGAL COUNSEL AND IS FAMILIAR WITH THE PROVISIONS OF CALIFORNIA CIVIL
CODE SECTION 1542, WHICH PROVIDES AS FOLLOWS:

“A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS THAT
THE CREDITOR OR RELEASING PARTY DOES NOT KNOW OR
SUSPECT TO EXIST IN HIS OR HER FAVOR AT THE TIME OF
EXECUTING THE RELEASE AND THAT, IF KNOWN BY HIM OR
HER, WOULD HAVE MATERIALLY AFFECTED HIS OR HER
SETTLEMENT WITH THE DEBTOR OR RELEASED PARTY.”

EACH PARTY BEING AWARE OF SAID CODE SECTION, HEREBY
EXPRESSLY WAIVES ANY RIGHT IT MAY HAVE THEREUNDER WITH RESPECT TO
THE VARIOUS WAIVERS AND RELEASES ABOVE, AS WELL AS UNDER ANY OTHER
STATUTE OR COMMON LAW PRINCIPLE OF SIMILAR EFFECT.

Shea: cw/ The District:
(Initials) (Initials)
4. Successors and Assigns. The provisions of this Agreement will be binding upon,

and will inure to the benefit of, each of the Parties and to their respective successors, transferees
and permitted assigns, except that none of the Parties may assign their respective rights without
the express prior written consent of the other Parties, which will not be unreasonably withheld,
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conditioned or delayed.

> Entire Agreement. This Agreement is the entire agreement between the Parties
with respect to the termination of the Construction Contract and supersedes any and all prior
agreements between the Parties with respect to the Construction Contract. This Agreement may
not be altered, amended, changed, terminated or modified in any respect or particular, except in
writing and signed by both Parties.

6. Further Assurances. The Parties shall cooperate in good faith with each other and
deliver any additional documents and perform any other acts necessary or appropriate to
consummate and carry into effect all of the terms and provisions of this Agreement.

7. Authority to Sign. Each person signing this Agreement on behalf of a Party
represents and warrants to the other Party that he/she has all requisite power and authority to
execute and deliver this Agreement for such Party and that this Agreement, when so executed and
delivered, will be a binding obligation of, and enforceable against, such Party in accordance with
1ts terms.

8. Counterparts. This Agreement may be executed in one or more counterparts, each
of which will be deemed an original, but all of which together will constitute one and the same
instrument.

9. Governing Law. This Agreement will be governed by California law.

10.  Notices. Any notice or other communication to be given by one Party to the other
hereunder shall be in writing and given by personal service, express mail, Federal Express or any
other similar form of airborne/overnight delivery service, or by United States certified mail, return
receipt requested, addressed to the Party at its respective address as follows:

If to DISTRICT: County Sanitation District No. 2 of Los
Angeles County
1955 Workman Mill Road
Whittier, CA 90601
Attn: Ignacio Murillo
Email: imurillo@lacsd.org

If to SHEA: J.F. Shea Construction, Inc.
667 Brea Canyon Drive, Suite #30
Walnut, CA 91789
Attn: Chuck Wilson
Email: Chuck.Wilson@)jfshea.com
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The Parties are executing this Agreement as of the Effective Date.

J.F. Shea Construction, Inc.
a California corporation

/e
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COUNTY SANITATION DISTRICT NO. 2

OF LOS ANGELES COUNTY
By:
Chairperson
ATTEST:
By:
Secretary
APPROVED AS TO FORM:

LEWIS BRISBOIS BISGAARD & SMITH LLP

By:

District Counsel
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