
1 
DOC 7093364 

TENANT CONTRACTOR INDUSTRIAL WASTEWATER DISPOSAL AGREEMENT 
FOR SITE 7E, AIR FORCE PLANT 42, PALMDALE 

 
This Industrial Wastewater Disposal Agreement (“Agreement”) is between County Sanitation District No. 
14 of Los Angeles County, a district organized and existing pursuant to Health and Safety Code Section 
4700 et seq. (“District”) and Lockheed Martin Corporation (the “Tenant Contractor”).  The District and 
Tenant Contractor are each a “Party” and together are the “Parties.” 

A. The District owns and operates, jointly with other Los Angeles County Sanitation Districts 
(collectively, the “Districts”), a sewerage system for the disposal of wastewater originating within the 
Districts.  Pursuant to Health and Safety Code Section 4742.1, on a determination by the District’s 
Board of Directors that it is in the best interest of the District, the District has the authority to contract, 
on terms and conditions as may be agreed upon, to accept industrial wastewater originating outside its 
territorial boundaries. 

B. The United States of America (the “Government”) owns an aircraft assembly plant, known as Air 
Force Plant 42 (“Plant 42”), located at 2503 East Avenue P, Palmdale California 93550-2196, as shown 
in Exhibit 1.  Plant 42 is not within the jurisdictional boundaries of the District as shown in Exhibit 2.  
Through an agreement with the District, the Government secured the rights to discharge wastewater 
from Plant 42 into the District’s sewerage system.  Tenant Contractor operates and is responsible for 
disposal of wastewater generated at Site 7E located on Plant 42.  

C. The District imposes charges for annual sewer service (Surcharge and Service Charge) and for capital 
facilities (Connection Fees) for facilities that discharge to the District.  The District imposes 
requirements on dischargers through provisions of the Wastewater Ordinance dated April 1, 1972, as 
amended July 1, 1998 (“Wastewater Ordinance”), a copy of which is attached as Exhibit 3.  The 
District is willing to continue to accept wastewater from the Tenant Contractor at Plant 42 if the Tenant 
Contractor complies with discharge requirements equivalent to those imposed on industrial dischargers 
located within the District and pays all equivalent fees and charges described in this Agreement.  The 
Tenant Contractor is willing to comply with all Districts requirements and pay all appropriate charges 
as set forth in this Agreement. 

D. The Districts is willing to accept the Tenant Contractor’s industrial wastewater from Plant 42, on the 
condition that the Tenant Contractor agrees: a) to pay the established rates of the District that include 
capital and ongoing operations and maintenance components; b) to comply with all waste discharge 
limits and permit requirements that may be imposed from time to time by the District’s Chief Engineer 
and General Manager (“Chief Engineer”); and c) to be legally bound by the applicable provisions of 
the District’s ordinances.  

E. The parties previously entered into an industrial wastewater disposal agreement dated October 22, 
1998, in which the District agreed to accept industrial wastewater from the Tenant Contractor for a term 
of up to 25 years.  The Parties desire to continue the arrangement but enter into a new contract with 
terms set forth in this Agreement.  The Parties have mutually determined that they no longer desire to 
operate under the terms and conditions of the October 22, 1998 Agreement and will, going forward, 
operate under the terms and conditions of this Agreement. Therefore, the Parties now desire to terminate 
the October 22, 1998 Agreement in all respects.     

The Parties therefore agree as follows: 

1. GENERAL PROVISIONS  
1.1 Effective Date.  The Effective Date of this Agreement is March 14, 2024.  
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1.2 Termination of the October 22, 1998 Agreement.  As of the Effective Date, the October 22, 1998 
Agreement is terminated and of no force or effect, and the Parties have no rights or obligations, 
past, present, or future, originating or deriving from the October 22, 1998 Agreement except only 
such obligations that expressly state that they survive the termination of the October 22, 1998 
Agreement including the payment of connection fees for fiscal years prior to the Effective Date of 
this Agreement that may still be under audit or review by the District, or may be determined at a 
later date, and that have not been billed to the Tenant Contractor as of the Effective Date.  The 
basis of the calculation for fiscal years prior to the Effective Date of this Agreement that may still 
be under audit or review by the District and that have not yet been billed will be calculated 
pursuant to Sections 1.5 and 2.1 of this Agreement. 

1.3 Permission to Discharge.  The Tenant Contractor may discharge industrial and sanitary wastewater 
from Plant 42 into the sewerage system designated by the Chief Engineer subject to the terms and 
conditions set forth in this Agreement. 

1.4 Compliance with the Wastewater Ordinance.   
The Tenant Contractor shall comply with all present and future District requirements applicable to 
wastewater discharge.  The Tenant Contractor shall be legally bound and subject to all provisions 
of the Wastewater Ordinance including all amendments that the District may adopt from time to 
time except for provisions described in this Agreement. 

1.5 Connection Fee Ordinance.  The Tenant Contractor is subject to the provisions of the “AN 
ORDINANCE PRESCRIBING FEES FOR THE PRIVILEGE OF CONNECTING ANY PARCEL 
OR INDUSTRIAL OPERATION WITHIN THE BOUNDARIES OF COUNTY SANITATION 
DISTRICT NO. 14 OF LOS ANGELES COUNTY DIRECTLY OR INDIRECTLY TO THE 
SEWERAGE SYSTEM, OR FOR INCREASING THE STRENGTH AND/OR QUANTITY OF 
WASTEWATER ATTRIBUTABLE TO A CONNECTED PARCEL OR INDUSTRIAL 
OPERATION WITHIN THE DISTRICT, AND PROVIDING FOR THE COLLECTION OF 
THOSE CHARGES” dated May 14, 2020, (“Connection Fee Ordinance”), including all 
amendments, or revisions that the District may adopt from time to time except as provided in this 
Agreement.  

1.6 Current Baseline Capacity: The Baseline Capacity attributed to The Tenant Contractor by the 
Government as of the Effective Date of this Agreement is 3.91 capacity units.  Additional capacity 
is addressed in Section 2.2 below. 

1.7 Discharge Requirements.  The Tenant Contractor will comply without limitation the obligation to: 
a) Obtain and comply with the requirements of the Industrial Wastewater Discharge Permit 

(“Permit”) issued or required to be issued under the Wastewater Ordinance, including the 
installation of any required wastewater pretreatment facilities, systems, or devices; 

b) File annually with the Districts a wastewater treatment surcharge statement and pay to the 
District the industrial wastewater treatment surcharge described in Sections 409 and 410 of the 
Wastewater Ordinance, including, as appropriate, any quarterly estimated surcharge payments 
provided for under Section 214 of the Wastewater Ordinance; 

c) Obtain periodic chemical analyses of its wastewater pursuant to Section 414 of the Wastewater 
Ordinance and report these results to the District; and 

d) Comply with all regulations of the District and all provisions of the Wastewater Ordinance 
pertaining to the discharge of any toxic or otherwise prohibited or regulated wastewater 
constituents.     

1.8 Other Regulations and Requirements.  The Tenant Contractor shall comply with all requirements 
and discharge limitations of the Districts and discharge limitations and pay all additional fees and 
charges equivalent to those imposed by any other ordinances of the Districts to which the Tenant 
Contractor would be subject if it were located within the boundaries of the District.   
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1.9 Fees, Charges, Costs.  The Tenant Contractor shall pay all costs for conveyance, treatment, and 
disposal of wastewater in accordance with the Wastewater Ordinance, except that the Tenant 
Contractor will not be entitled to any credits for ad valorem taxes or any other fees or charges that 
the Tenant Contractor has not paid to the District.  If the Wastewater Ordinance is further amended 
to impose other fees and charges, to collect additional costs, or to revise or amend the wastewater 
treatment surcharge, then the Tenant Contractor shall pay those fees and charges or additional costs 
without an offset credit for revenue sources not contributed to the District by the Tenant Contractor. 
In addition, the Tenant Contractor shall pay all other fees or charges required by the District under 
the Wastewater Ordinance. 

1.10 No Property Interest.  The Tenant Contractor will not acquire any real property interest by virtue 
of the Agreement.  The Tenant Contractor acknowledges that this Agreement grants rights no 
greater than those accruing to wastewater dischargers within the District.  In the event that a Tenant 
Contractor’s right to discharge is suspended or terminated by the District for violation of a provision 
of its Agreement or Permit, the Tenant Contractor will have no right to claim a refund of any fee 
or charge paid to the District. 

1.11 Industrial Wastewater Facilities.  The Tenant Contractor shall construct, operate, and maintain, at 
no cost to the District, any facilities required to pre-treat, convey, and deliver the Tenant 
Contractor’s wastewater to the District’s sewer system. All plans, work, maintenance, and 
connections to the sewerage system must be in conformance with all applicable rules and 
regulations including those of the Districts, Los Angeles County, and any other applicable laws and 
regulations. The Tenant Contractor shall reimburse the District for all the Districts' costs of 
inspection, construction, or maintenance arising out of or relating to the Tenant Contractor's 
facilities. The Tenant Contractor shall obtain all necessary construction permits. 
 

2. CONDITIONS OF DISCHARGE 
2.1 Flow Meter.  In order to determine the annual quantity and peak daily flow rate of wastewater 

discharged into the sewerage system, the Tenant Contractor shall construct and maintain at its 
expense an accurate wastewater flow measuring device approved by the Districts. Each flow 
metering device must be at all times in compliance with the Districts' regulations for such metering 
devices. Wastewater quality and quantity will be determined in accordance with the provisions of 
the Wastewater Ordinance. 

2.2 Additional Capacity.  The Chief Engineer may attribute additional capacity to the Tenant 
Contractor upon the payment of additional connection fee charges and the permitting of any new 
or increased discharges under this agreement.  If the Tenant Contractor exceeds or proposes to 
exceed the Baseline Capacity attribution, the Chief Engineer may, in his or her sole discretion, 
refuse to attribute additional capacity. 
 

3. DURATION 
3.1 The Term of this Agreement is twenty-five (25) years from the Effective Date.  
3.2 The Chief Engineer may at his or her option, terminate this Agreement for any reason by giving 

the Tenant Contractor one year advance written notice of termination. 
3.3 This Agreement will terminate if the Government terminates the Tenant Contractor’s lease(s) at 

Plant 42. 
 

4. MISCELLANEOUS 
4.1 Permit Revocation.  The Districts may revoke the Tenant Contractor’s Permit, after a hearing as 

provided in Section 405 of the Wastewater Ordinance, if the Tenant Contractor fails to make 
payment of any fees or charges due under this Agreement, or under the Wastewater Ordinance, or 
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any amendments thereto, or if the Tenant Contractor fails to comply with any material provision of 
the Tenant Contractor Permit, this Agreement, or any other District rule or regulation. 

4.2 Indemnification.  The Tenant Contractor shall fully indemnify, defend, and hold harmless the 
District and all other County Sanitation Districts of Los Angeles County, their directors, agents and 
employees, from any claims, actions, demands, losses, liabilities, attorney’s fees, and costs arising 
out of or caused by its noncompliance with Districts’ rules, regulations, requirements, ordinances, 
and permit provisions, and will be subject to all penalties and civil liabilities provided in the 
Wastewater Ordinance or by County or federal law. 

4.3 Assignment.  The Tenant Contractor shall not assign this Agreement, or any right, duty, or 
obligation of performance under this Agreement, in whole or in part, without the prior written 
consent of the District. 

4.4 Notice.  Any notice under this Agreement must be in writing, and must be sent by U.S. Mail to the 
respective party at the address listed below and to such other addresses as the parties may from 
time to time specify in writing: 

 
 

District 
Los Angeles County Sanitation District No. 14 
1955 Workman Mill Road 
Whittier, CA 90601 
Attn: Industrial Waste Section Head  
(562) 908-4888, extension 2900 
 

 
To The Tenant Contractor: 

   Ken Dalton 
   ESH Sr Manager 

Lockheed Martin Corporation 
1011 Lockheed Way, MZ0117  
Palmdale, CA 93599  
 

 
4.5 Modification.  Any amendments, modifications, and/or changes to this Agreement must be in 

writing and signed by a duly authorized representative of the Parties. 
4.6 Authority.  Each person executing this Agreement hereby represents and warrants (i) their 

authority to do so, and (ii) that such authority has been duly and validly conferred. 
4.7 Choice of Law.  This Agreement is entered into and shall be construed and interpreted in 

accordance with the laws of the State of California.  Venue for any proceeding to construe or 
enforce this Agreement shall be the Superior Court in and for the County of Los Angeles and the 
prevailing party in such a dispute shall be entitled to recover its attorneys’ fees and costs. 

4.8 Delegation of Authority.  The District delegates to its Chief Engineer and General Manager, or his 
or her designee, the authority to take any and all actions on behalf of the District including, 
without limitation, all consents, approvals and authorizations that, in his or her judgment, serve to 
carry out the purposes of this Agreement. 
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The Parties have executed this Agreement as of the Effective Date. 
 
 
 

 
 
 
 

Lockheed Martin Corporation 
 

 

By:        
       Name: Ken Dalton 

       Title: EHS Sr Manager 

 

 

 

 

 LOS ANGELES COUNTY SANITATION   
DISTRICT NO. 14 

  
  

 
By:        
        Chairperson 

 
ATTEST: 
 
_____________________________ 
Secretary to the Board 
 
 
APPROVED AS TO FORM: 
 
Lewis Brisbois Bisgaard & Smith, LLP 

 
By: __________________________________ 

District Counsel 
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